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Item 8.01 Other Events.

 
On February 25, 2020, Microbot Medical Inc. (the “Company”) announced that the Appellate Division – 1st Department (the “Appellate Division”)

affirmed the decision of the Trial Court in the Company’s previously disclosed lawsuit captioned Sabby Healthcare Master Fund Ltd. and Sabby Volatility
Warrant Master Fund Ltd., Plaintiffs, against Microbot Medical Inc., Defendant, in the Supreme Court of the State of New York, County of New York (the
“Trial Court”) (Index No. 654581/2017).

 
The complaint before the Trial Court alleged, among other things, that the Company breached multiple representations and warranties contained in

the Securities Purchase Agreement (the “SPA”) related to its June 8, 2017 equity financing (the “Financing”), of which the Plaintiffs participated. The
complaint sought rescission of the SPA and return of the Plaintiffs’ $3.375 million purchase price with respect to the Financing, and damages in an amount to
be determined at trial, but alleged to exceed $1 million. A trial was held on February 11, 2019. The Trial Court dismissed the damages claim, but on February
28, 2019, the Trial Court issued a Decision and Order After Trial to rescind the SPA, requiring the Plaintiffs to transfer back to the Company the 83,333
shares (post-stock split) they purchased in the Financing, and for the Company to return to Plaintiffs their purchase price of $3.375 million. On March 27,
2019, the Company filed a Notice of Appeal and an Undertaking to stay execution of the judgment pending appeal. As a result of the appeal, the Company
placed approximately $4.2 million in escrow (the “Escrow”) with a surety bonding agent pending the appeal.

 
The Company’s Board of Directors subsequently determined not to seek further appellate review. As a result, the Company expects to pay to the

Plaintiffs approximately $3,667,412, representing the return of the purchase price for the shares pursuant to the SPA plus interest and court costs, which
amount will be paid out of the Escrow. Furthermore, the Plaintiffs will return to the Company the 83,333 shares (post-stock split) they purchased pursuant to
the SPA. The remaining approximately $530,000 in Escrow will be released to the Company.
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